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Company Overview 
 
Coeur Mining, Inc. (CDE) is a leading U.S.-based precious 
metals mining company engaged in the exploration, 
development, and production of gold and silver. Coeur operates 
a diversified portfolio of mines and projects across North 
America, including the Palmarejo mine in Mexico, the 
Rochester mine in Nevada, the Kensington mine in Alaska, the 
Wharf mine in South Dakota, and the Silvertip project in British 
Columbia. The company’s operations are focused on 
sustainable mining practices and extending mine life through 
continuous exploration and development. For the fiscal year 
ended December 31, 2024, Coeur Mining reported total revenue 
of approximately $1054 million. 
 
Stock Performance Highlights                
52 week High $23.62 
52 week Low $4.58 
Beta Value 1.33 
Average Volume (10 day) 21.84 m 
Share Highlights 
Market Capitalization $10.04 b 
Shares Outstanding 642.2 m 
Book Value per share $4.82 
Annual Forecast (25) EPS $0.86 
P/E Ratio 12.55 
Dividend Yield 0% 
Dividend Payout Ratio 0% 
Company Performance Highlights 
ROA 8.71% 
ROE 19.57% 
Sales $1.054 b 
Financial Ratios 
Current Ratio 2.00 
Debt to Equity 0.13% 
1 Year Stock Performance CDE vs VOO vs XME 

  CDE: +135.5% VOO: +15.10% XME: +39.21% 
                                   

                             Current Price                  $14.40 
                             Target Price     $10.72 – $17.69 
 
Investment Thesis 
We recommend a SELL rating for Coeur Gold mining, which 
reflects our outlook for a low risk/reward and likely downside 
returns for CDE. We believe this argument can be supported by 
commodity price risk, geopolitical tension, operationalrisks, and a 
valuation model that predicts excessive optimism. 
 
Thesis Driver 
Inflated Commodity Prices | Historically, gold struggles to rally in 
high-interest rate regimes, holding an inverse relationship with real 
interest rates. With a clear vision of the FED expecting to lower 
interest rates, and gold at all-time highs, it is very possible that the 
speculative value of gold has already been priced into the market. 
The model we produced explains CDE is fundamentally overvalued. 
For CDE to achieve the current market valuation, gold and silver 
prices must remain high and continue to grow at a higher rate than 
the conservative estimates displayed in this model . 

Geopolitical Tension | CDE’s revenue drivers are heavily 
concentrated into a few major assets which can be operationally 
volatile due to a plethora of factors. 2 of CDE’s 6 mining operations 
are based in Mexico, which poses several issues. Not only are 
political tensions rising between USA and Mexico, but Mexico has 
continued to increase royalties and taxes on operations.  

Exploration Risk | A core component to the success of a mining 
company is its ability to successfully prospect and extract new ore. 
Exploration of new ore is costly. Failure to successfully prospect can 
have huge repercussions. Historically, CDE production growth for 
gold is negative. For CDE to capitalize on the historically high gold 
prices, CDE must become a more efficient producer.  

Thesis Risks  
Global demand for gold and silver | Gold and silver are key 
components to modern electronics. With the rise of AI, and 
necessity for gold in the production of microchips, the CAGR used 
in this model for gold and silver, may underestimate the future 
demand for these metals. 

Success of Exploration at Silvertip | Silvertip is one of CDE’s 
Major exploration projects. CDE suspended operating activities at 
silvertip in early 2020. Successful mining at this property could 
result in larger than forecasted silver extraction. 

Success of Acquisition of New Gold inc. (NGD) | As of two weeks 
Prior to publishing this report, CDE announced a 7-billion-dollar all-
stock acquisition of New Gold. This acquisition shocked CDE’s 
market value, dropping by 34.73%. This acquisition is not factored 
in this valuation report. 
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Company Description  
Coeur Mining, Inc. (NYSE: CDE) is a U.S.-based 
precious metals producer with a diversified portfolio of 
gold and silver operations across North America. The 
company operates the Palmarejo gold-silver mine in 
Mexico, along with the Rochester, Kensington, and 
Wharf mines in the United States. Coeur also owns the 
Silvertip polymetallic exploration project in British 
Columbia, which provides long-term optionality but 
does not contribute meaningful near-term cash flow. 
Coeur’s business model is driven by the production 
and sale of gold and silver, with gold representing 
about 70% of revenue beginning in 2024.  

 
Strategically, Coeur has recently exited a multi-year 
capital-intensive expansion phase, centered primarily 
around the Rochester mine. With the project 
substantially completed, 2024 marked the first year of 
meaningful operational and financial improvement. 
However, the company remains a high-beta, higher-
cost producer whose operating results continue to 
fluctuate with metals prices, cost inflation, and mine-
specific performance. Relative to larger, lower-cost 
global peers, Coeur’s narrower asset base, shorter mine 
lives, and higher cost structure create a fundamentally 
more volatile earnings profile. These structural risks, 
combined with the company’s current valuation 
premium to intrinsic value, form the basis of 
our Sell recommendation. 

Revenues 
Historical Trends 

Coeur’s historical revenues were relatively stable 
through 2021–2023, with the company generating 
$832.8 million in 2021, declining to $785.6 million in 
2022, and rebounding to $821.2 million in 2023. These 
fluctuations largely reflected grade variability, 
inflationary pressures, and transitional operating 
conditions at key mines. In 2024, Coeur reported 
$1.054 billion in revenue, marking a 28% 

increase from 2023 and representing an important 
turning point as Rochester’s expansion began 
contributing meaningful production. 

Growth Expectations  

Our model assumes that growth is driven by both 
production volume increases, primarily from 
Rochester, and rising realized metal prices. Gold prices 
rose from approximately $1,825/oz in 2023 to over 
$2,150/oz in 2024, with extraordinary growth through 
Q3 2025, achieving highs of $4359/oz. After 2025, our 
model assumes a continued conservative CAGR of 3% 
throughout the forecast period. Silver prices follow a 
similar trend, increasing from $24.21/oz in 2023 to 
$27.95/oz in 2024 with a high of $53.46/oz through Q3 
2025. Similarly, our model assumes a continued 
conservative CAGR of 4.3% for silver throughout the 
forecast period. By 2025, the revenue mix is expected 
to be roughly 72% gold and 28% silver, reinforcing 
Coeur’s evolution into a predominantly gold producer. 
While these assumptions create a positive near-term 
outlook, Coeur’s revenue growth remains heavily 
dependent on commodities, rather than sustained 
volume-led operational improvement. Note that our 
model does not reflect CDE’s recent announcement of 
the acquisition of New Gold (NGD), a major North 
American Gold producer, which may have significant 
effects on CDE’s gold production. 

  
 

Revenue Geography 

While revenues are modeled at the consolidated level, 
the company’s geographic exposure remains split 
between the U.S. and Mexico, with Mexican 
operations introducing political and regulatory risk, 
including royalty changes and environmental 
permitting requirements. U.S. operations (Rochester, 
Kensington, and Wharf) carry lower sovereign risk but 
face higher labor and regulatory compliance costs. 
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Expenses  
Historically, Coeur has experienced elevated costs 
applicable to sales, which reached $616.5 million in 
2023, contributing to compressed margins and a net 
loss of $103.6 million in that year. However, beginning 
in 2024, costs decouple from revenue growth. Costs 
applicable to sales decrease to $588.0 million in 2024 
despite the significantly higher revenue base and 
remain broadly stable around $499–502 million in 
2025 and 2026. Total expenses, including general and 
administrative costs, exploration, and depreciation, 
also expand modestly relative to revenues, enabling 
substantial operating leverage. This can be attributed 
to the growth in gold and silver value outpacing the 
growth of expenses. 

Gross margins expand from 25% in 2023 to 44% in 
2024 and further to nearly 70% in 2025 as the revenue 
base increases while operating costs flatten. Operating 
income (EBIT) rises from a loss of $38.7 million in 
2023 to $164.2 million in 2024, then accelerates 
dramatically to $938.4 million in 2025 and $1.301 
billion in 2026. Net income follows the same path, 
swinging from a $103.6 million loss in 2023 to $58.9 
million of profit in 2024 before rising to $905.4 million 
in 2025 and $1.301 billion in 2026. This transition 
reflects the disappearing impact of the heavy capital 
investment period and the full operational benefits of 
the Rochester expansion. 

 

Recent Earnings  
Coeur’s 2024 results highlight the beginning of a 
materially improved operational profile. Revenue 
exceeded $1 billion for the first time, margins 
expanded significantly, and the company returned to 
profitability after two consecutive loss-making years. 
Management’s commentary emphasizes strengthened 
production rates, improved stability at Rochester, and 
declining capital spending commitments.  

During Q3 of 2025, Coeur Mining delivered a strong 
performance that largely validates the company’s 
operational momentum and supports many of the 
assumptions of our model. Q3 revenue reached 
approximately $554.6 million, propelled by 65% gold 
sales and 35% silver. Realized prices for the quarter 
rose to $3,148/oz for gold and $38.93/oz for silver, 
surpassing prior quarter levels. Based on these results 
and management’s expectations, our revenue forecast 
of ~1.6 billion in 2025 appears to be conservative and 
justified, despite the large growth rate we predicted. 
This operational trajectory is impressive but also 
highlights the gap between market expectations and 
underlying fundamentals. Net income in Q3 was 
partially driven by a large one-time deferred tax 
benefit, which when excluded, provides a view of a 
much less impressive quarter.  

Guidance points to 2025 and 2026 as the first years 
where Rochester’s expanded capabilities should 
operate at full capacity. Coeur expects strong increases 
in both gold and silver production, lower unit costs. 
Coeur expects strong increases in both gold and silver 
production, lower unit costs, and substantial free cash 
flow generation. These factors align directly with the 
sharp earnings improvements reflected in our model.  

Capital Expenditures 

Capital expenditure has been central to Coeur’s 
financial story over the past several years. The 
company spent $352.4 million in 2022 and $364.6 
million in 2023 as Rochester’s multi-year expansion 
approached completion. In 2024, capital expenditure 
declined to $183.2 million, marking the first clear 
reduction since the investment cycle began.  

Management guidance gives detailed commentary 
on future capital expenditures. 2025-2027 expects 
slowing capital expenditures with Rochester 
optimization. After 2026, capital expenditures begin 
to pick up with new developments and replacement 
mines, and by 2031 we see an additional increase in 
expenditures for new mine phases (adjusted for 
inflation). 
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Debt & Capital Structure  
As of December 31, 2024, Coeur Mining reported 
approximately $590.1 million in total indebtedness 
(SEC). The debt structure compromises three main 
components: senior notes, a revolving credit facility 
(RCF), and finance lease obligations.  

The company’s major long-term obligation is its 2029 
Senior Notes: an offering of $370 million principal 
conducted in March 2021. On March 31, 2025, the 
senior notes non-current balance was approximately 
290.2 million (10-Q). The RCF was amended in 
February 2024, extending the facility to maturity in 
February 2027 and increasing it to $400 million 
capacity. As of June 2024, around 275 million was 
drawn (10-K). Finance lease obligations are also 
material. As of March 31, 2025, current portion was 
$31.7 million and noncurrent portion was $66.3 
million. Given this structure, Coeur faces its first 
material maturity risk in 2027 (RCF) and a larger note 
maturity in 2029. There are no large maturities prior to 
2027.  

Credit rating agency Moody’s Investors Service 
upgraded Coeur’s corporate family rating to B2 from 
B3 and upgraded the senior unsecured notes rating to 
B3 from Caa1 (Investing.com). This places Coeur in 
the speculative-grade category, similar to other mid-
tier gold producers with elevated leverage and 
commodity risk. In comparison, larger global peers 
such as Newmont Corporation and Agnico Eagle 
Mines typically carry higher credit ratings (often in the 
Baa/BBB range) and enjoy greater financial flexibility. 
The speculative rating emphasizes that Coeur has less 
margin for error in a downturn and faces higher 
borrowing costs and refinancing risk.  

While Coeur’s debt is manageable in absolute dollars, 
the combination of a speculative-grade rating, a 
relatively short maturity ladder (not clearing until 2027 
and 2029), and elevated cost of capital (13.44%) means 
that the company must execute on production growth 
and cost control to maintain liquidity and avoid 
refinancing risk. The company’s relatively modest 
free-cash-flow cushion provides limited slack, 
increasing the risk that cost overruns, commodity price 
weakness or capital delays could pressure the capital 
structure. One way we believe the current price of CDE 
is inflated (compared to our target) is because the 
investors are focusing too much on the increased cost 
of gold, and not enough on the risks that come with it.  

Given this backdrop, the capital structure represents an 
incremental risk factor in the valuation model. While 
debt levels are not alarmingly high, the speculative 
rating and short maturity timeline increase the 

probability of adverse outcomes. Another reason to 
interpret upside cautiously and reinforce the Sell 
recommendation for CDE. 

ESG Ratings  
As the nature of precious metal extraction is to tear up 
the surface of the earth to extract valuable resources, 
it’s no surprise that ESG ratings are poor industry wide. 
As ESG has become increasingly important to 
corporate America, we feel it is important to break 
down CDE’s Performance relative to its peers. 

Compared to CDE’s peer group (NEM, AEM, KGC, 
AGI, HL, PAAS), CDE ranks as a mid-tier competitor 
in ESG performance. CDE has achieved a low injury 
frequency rate exceeding most of its silver base peers, 
and closer to leaders like AGI and AEM, while its 
adoption of the Global Industry Standard on Tailings 
Management aligns with gold-major standards. In 
2024, CDE exceeded its greenhouse gas (GHG) 
emission reduction goals of 35%, with total GHG 
emissions reduction of 38%, marking a significant step 
forward. While this step towards environmentally 
friendly business practice is key for CDE’s ESG rating, 
the major players NEM and AGI have already 
disclosed long-term net-zero emissions roadmaps. 
Overall, CDE compares favorably to its mid-tier peers, 
aligning with industry standards, but falls short of 
industry majors’ capacity and depth for ESG 
initiatives. 

Industry Analysis 
Industry Overview 

The global gold and silver mining industry is 
structured around two tiers of producers: senior and 
mid-tier. Senior producers are large, multi-continent 
companies with multi-million-ounce production 
profiles and investment-grade balance sheets. Mid-tier 
producers, which operate fewer mines, have higher 
cost variability, and offer greater leverage to metal 
prices. Mid-tier companies are increasingly viewed as 
a distinct asset class (Hamilton).  

Coeur Mining operates firmly in the mid-tier category. 
Appropriate peer comparisons therefore include 
Fortuna Silver Mines (FSM), Eldorado Gold (EGO), 
Alamos Gold (AGI), Hecla Mining (HL), and SSR 
Mining (SSRM). All these companies are producers 
with similar scale, metal mix, and jurisdictional 
exposure. The table below gives approximate figures 
that give a general idea of these major mid-tier 
producers. 
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Firms in this industry generate revenue through the 
extraction and sale of gold and silver, with some 
producers also generating byproduct revenue from 
base metals such as lead, zinc, and copper. Revenue is 
largely driven by production volume, commodity 
prices, All-in Sustaining Costs (AISC), Geographic 
diversification and jurisdictional risk, and reserve life 
and project pipeline.  

What differentiates mid-tier producers is their higher 
operating leverage relative to senior producers. 
Because their cost structures are higher and their asset 
bases are smaller, changes in gold or silver prices result 
in disproportionately large swings in cash flow. As the 
World Gold Council notes, mid-tiers have experienced 
“record margins during periods of elevated gold 
prices,” underscoring their torque to price movements 
(WGC Gold Demand Trends, 2025).  

Gold and Silver Demand Trends  

Gold demands remain globally diversified across 
jewelry, investment products, central bank purchases, 
and industrial uses. The WGC reports that jewelry 
demand accounts for approximately half of total annual 
gold demand historically, but within the last year 
we’ve seen an increase in investment demand (WGC).  

 
In Q2 2025, total gold demand rose to approximately 
1,249 tonnes, a 3% year-on-year increase, even as 
average gold prices set new records. Despite this small 
increase in total demand, total investment demand was 
up 78% y/y led by ETFs, while jewelry and central 
bank demand fell in Q2 (Reuters). Rising geopolitical 
tensions and expectations of lower real interest rates 
continue to support the price environment. 

Silver demand exhibits a somewhat different profile 
with its industrial uses making up a large portion of 

total consumption. This creates a dual-demand engine 
for producers with both gold and silver exposure. 

This matters for CDE and its mid-tier peers because of 
their different precious metal mixes. FSM, HL, and 
SSRM have a higher silver weight, meaning they 
benefit from both precious metals and industrial 
cycles. AGI and EGO are primarily gold and are more 
exposed to macro/inflation trends. CDE’s gold and 
silver mix, although more gold-heavy, provides 
exposure to both demand vectors. 

Supply and Production Trends  

Global mine production has increased steadily over the 
past decade, with growth now constrained by declining 
ore grades, longer permitting timelines, and high 
sustaining capital requirements. The WGC notes that 
production growth is slowing, and higher cost bands 
are increasingly used for marginal supply (Tomlinson). 
For mid-tier producers, these supply constraints are 
relevant. They face higher operational and capital risk 
versus senior producers and thus may benefit 
disproportionally from elevated gold and silver prices.  

Gold and Silver Price Environment 

Gold has entered an elevated-price regime, recently hit 
record highs and breaking the $4000/oz threshold 
(APMEX). This price environment supports higher 
margins across the mining industry. For mid-tier 
producers, this is especially advantageous for a number 
of reasons. First of all, their all-in-sustaining costs 
remain higher than seniors, so price increases yield 
larger incremental margins (Tomlinson). Their 
earnings are more levered to metal prices and cost 
improvements than seniors.  

Operating Comparison  

This Industry has experienced rising operating costs 
(AISC). EY’s 2024-2025 Mining & Metals report 
highlights industry-wide cost inflation, driven by labor 
shortages, higher energy prices, and ESG-driven 
permitting requirements. The WGC estimates global 
AISC reached $1456/oz in late 2024, the highest on 
record (Tomlinson). Mid-tier producers with 
improving cost curves, like AGI and CDE (post-
expansion, not reflected in model), are best positioned.  

Regulatory and Permitting Tightening 

S&P Global came out with a report that the United 
State ranks next to last in development time for new 
mines. Environmental reviews, community consent, 
and water rights are now central constraints for growth 
projects and have caused permitting timelines in North 
America to lengthen. They average 8-12 years for new 
mines. Producers with existing long-life assets like 
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AGI and EGO are sitting in a better position than new 
entrants who will need to wait to gain these permits.  

Increased M&A  

EY also reports rising M&A activity driven by reserve 
replacement needs and the desire for scale. Notable 
mid-tier transactions include SSRM’s prior 
combination with Alacer, Fortuna’s acquisition of 
Roxgold, and Coeur’s acquisition of New Gold.  

Competition and Peer Comparison 

We focus on six mid-tier North American producers: 
FSM, EGO, AGI, HL, SSRM, and CDE. They operate 
between 3-7 mines each, have production profiles 
under 1.5M GEOS, and share similar jurisdictional 
frameworks. ‘

 
AGI and EGO generally show stronger margins and 
balance sheets, FSM and HL exhibit higher volatility 
tied to silver and lower grades. CDE and SSRM show 
higher torque to rising prices due to greater operational 
leverage.  

  

 
AGI has among the lowest AISCs, highlighting cost 
leadership. HL and FSM have higher silver exposure, 
positioning them to benefit from industrial demand. 
SSRM and CDE have mixed portfolios with 
meaningful leverage to metal cycles. CDE, after its 
Rochester expansion and New Gold acquisition, shows 
improving scale and cost trajectory. As mentioned, 

though, the recent New Gold acquisition happened 
after our model-building phase and was not included. 

Porter’s Five Forces  

There are 5 forces we look at for mid-tier producers 
like Coeur: threat of new entrants, supplier power, 
buyer power, threat of substitutes, and rivalry among 
existing competitors. Threat of new entrants is low 
because of the high capital and long permitting cycles 
previously mentioned (S&P Global). Supplier power is 
moderate-high. Skilled labor, explosives, and energy 
create cost volatility (EY). Buyer power is low. Gold 
and silver are global commodities sold at market-
clearing prices. Threat of substitutes is low-moderate. 
Gold’s store of value is unique. Silver faces minimal 
substitution risk in electronics/solar. Rivalry among 
existing competitors is high as mid-tiers compete for 
scarce high-quality deposits. The M&A discussed in 
the section above reflects that reserve pressure. The 
mid-tier space exhibits high rivalry and high barriers to 
entry, favoring established operators with strong cost 
control and long-life assets. 

Catalysts for Growth & Key Industry Drivers  

Some positive catalysts would include sustained gold 
prices, rising industrial demand for silver (Statista), 
margin expansion following major capex cycles (AGI, 
CDE). Also Permitting approvals for long-life assets 
(EGO’s Skouries, CDE’s Silvertip potential), and 
increased consolidation within mid-tier space. 

Some negative catalysts/risks include cost inflation 
(energy, labor), delays in permitting or environmental 
approvals, declining grades requiring higher sustaining 
capital, and country-specific political risk.  

Positioning  

Based on our top-down analysis, we find that: 

Alamos Gold (AGI) and Eldorado Gold (EGO) appear 
strongest from a margin, cost, and balance sheet standpoint. 
SSR Mining (SSRM) offers compelling operating leverage 
but carries more operational risk. Hecla (HL) and Fortuna 
(FSM) provide direct leverage to structural silver demand. 
Coeur Mining (CDE) is positioned as a higher-beta, higher-
torque North American producer, benefitting from 
improving scale, a growing project pipeline, and post-
expansion cost normalization. 

In our view, the industry’s supply constraints, elevated gold 
prices, and growing silver demand create a favorable 
environment for mid-tier North American producers. 
CDE’s improving cost structure and enhanced scale 
following recent investments give it meaningful upside 
relative to peers, albeit with higher operational risk. 
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Economic Analysis  
The Materials sector is closely tied to macroeconomic 
conditions because its companies produce the raw 
inputs that feed into construction, manufacturing, 
energy production, and consumer goods. For precious-
metals miners such as Coeur Mining, the most 
influential macro variables include gold prices, silver 
and broader metals prices, global GDP and industrial 
production, real and nominal interest rates, energy 
prices, and tariffs and trade policy. These variables 
directly influence revenues, operating costs, valuation 
multiples, and investor sentiment. 

Gold remains the dominant driver of Coeur’s financial 
performance. The World Bank’s Commodity Markets 
Outlook (Oct. 2025) projects gold prices rising 42% in 
2025, followed by more moderate increases of 5% in 
2026 and 6% in 2027 as geopolitical uncertainty, trade 
tensions, and central-bank accumulation sustain 
demand. Global gold demand reached a record 4,974 
tonnes in 2024, with central banks purchasing more 
than 1,000 tonnes for the third consecutive year 
(World Gold Council). These factors help explain why 
gold has traded above $4,000/oz in 2025 (well above 
historical averages) and why our revenue forecasts 
show significant year-over-year increases. 

 
However, this environment is unusually dependent on 
global policy risk. If geopolitical tensions are moderate 
or currency markets stabilize, gold prices could correct 
meaningfully, creating downside risk for revenue and 
valuation. 

Silver serves both as a precious metal and an industrial 
input, making it sensitive to both safe-haven demand 
and cyclical industrial activity. The World Bank 
expects silver prices to rise 34% in 2025, followed by 
another 8% in 2026, reaching new annual records 
(World Bank). Analysts currently project spot silver 
trading in the $45-$55/oz range over the next year 
(GoldSilver).  

 
Beyond precious metals, the World Bank projects 
base-metal prices to rise 3% in 2025, remain roughly 
flat in 2026, and increase modestly in 2027. While this 
benefits precious metals producers, it may signal 
subdued industrial momentum across most materials 
subsectors, especially steel, aluminum, and copper.  

For Coeur, whose revenue base is roughly 30% silver 
and 70% gold, this backdrop supports near-term silver 
pricing but does not guarantee lasting industrial 
strength. 

Materials-sector demand correlates strongly with 
global GDP and industrial output. The IMF’s World 
Economic Outlook (Oct 2025) forecasts 3.2% global 
GDP growth in 2025 and 3.1% in 2026, with advanced 
economies expanding around 1.5% and emerging 
markets above 4% (IMF). While these growth rates are 
steady, they may not be strong enough to produce 
meaningful volume-driven growth in industrial metals 
and chemicals. Meaning even though GDP growth 
hovers around 3%, it is not strong enough, nor is it 
driven by the right sectors, to meaningfully accelerate 
materials demand. This demand relies heavily on 
construction, manufacturing, and investment cycles 
rather than service-driven or one-off growth 
components. 

Industrial Production (IPI) has returned to pre-
pandemic levels and is expected to rise gradually at 
about 1% annually. For Coeur, the IPI affects silver’s 
industrial demand. This demand is most notable in 
solar, electronics, and batteries. Gold, however, is 
more influenced by macro uncertainty than by cyclical 
growth.  

 
Real and nominal interest rates affect the Materials 
sector through both financing costs and valuation 
multiples. The U.S. 10-year Treasury yield sits near 
4.1%, and the 10-year TIPS yield is approximately 
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1.8% (FRED). These relatively high real yields 
increase discount rates, raise the cost of capital, and 
generally compress valuation multiples for capital-
intensive Materials companies.  

For gold, the relationship with interest rates is inverted: 
higher real yields typically depress gold demand 
because they increase the opportunity cost of holding a 
non-yielding asset. Although interest rates are 
declining, the intense rallying of gold despite positive 
real yields signals how dependent the market is on 
geopolitical risks. This risk is another vulnerability if 
conditions normalize.  

 
Energy is a major component of Materials-sector cost 
structures. This especially applies to miners, steel 
producers, cement companies, and chemical 
manufacturers. According to the U.S. Energy 
Information Administration (EIA), Brent crude is 
projected to average roughly $55-$60/bbl in 2026, 
reflecting rising non-OPEC supply and moderate 
demand growth (EIA). Lower oil prices translate into 
reduced fuel, power, and transportation costs.  

 
For Coeur, declining energy prices are a meaningful 
cost tailwind, especially at Rochester and Kensington. 
They help offset wage and maintenance inflation, but 
they do not fully counteract structural cost issues 
evident in Q3 2025 CAS.  

Tariffs have become a defining macro variable for the 
Materials sector. The IMF notes that escalating U.S. 
and EU tariff actions represent a meaningful downside 
risk to global trade and metals demand. Higher tariffs 
on steel, aluminum, and intermediate goods disrupt 

supply chains and depress demand for industrial 
materials.  

 
However, tariffs also increase economic uncertainty, 
which tends to support gold demand as a defensive 
asset. This contributes to the unusual environment 
where gold remains historically elevated while 
industrial metals remain subdued. 

For Coeur, tariffs are a net positive for gold prices but 
a risk factor for silver’s industrial demand. In this 
specific environment, the record-breaking gold prices 
can also be seen as a risk as people may be 
overcompensating or overvaluing gold. Tariffs also 
indirectly influence operating costs via supply-chain 
tightness and inflation in consumables. Nothing has 
been disclosed in CDE’s quarterly reports about 
increased operating costs for this reason, though.  

Taken together, the macro environment 
offers supportive precious-metals pricing, but the 
broader Materials outlook is mixed. Gold and silver 
enjoy record pricing due to geopolitical stress, central-
bank demand, and tariff uncertainty. Meanwhile, 
global GDP, industrial production, and interest rates 
provide only a moderate backdrop for industrial metals 
demand. Energy price relief modestly helps margins, 
but not enough to offset Coeur’s structurally higher 
costs. Most importantly, the gold price environment 
supporting Coeur’s revenue is unusually fragile, driven 
by transitory macro factors rather than sustainable 
fundamentals. This reinforces the valuation conclusion 
that CDE’s current stock price embeds too much 
optimism, making downside risks more likely than 
upside surprises. 

Valuation Discussion  
Valuation Approach 

Our valuation for CDE is based upon three primary 
valuation techniques: Discounted Cash Flow, 
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Economic Profit, and Relative Valuation. These 
valuation models were constructed using historical 
financial data from Coeur’s 2016-2024 annual 10k 
reports and projected through the continuing value 
(CV) year of 2034. 

Key Assumptions for Revenues 

Due to the nature of precious metals mining, revenues 
are contingent upon the given precious metal’s value. 
With that assumption in mind, there are a few items 
that must be broken down. CDE extracts both gold and 
silver. To properly project revenue, we assume that 
gold and silver are two separate revenue streams. The 
production, sales, and value of each mineral sold must 
be projected separately. Historically, year to year, the 
amount of gold and silver produced was approximately 
the same as the amount of gold and silver sold. Not the 
same, but very close. Because of this correlation, our 
projections assume that gold & silver produced = gold 
& silver sold. The final component is the realized price 
per oz sold of the given metals. Since the future value 
of any asset is unknown, we used the available gold & 
silver futures prices to project as far as quotes were 
given. Using CME’s two years of available futures 
quotes, we assumed that average monthly futures 
quotes for 2025 & 2026 = average realized price per oz 
sold for Coeur in 2025 & 2026. Past 2026, our model 
assumes a conservative 3% CAGR for gold and a 
conservative 4.3% CAGR for silver. This gives us the 
final assumption for revenue: Revenue = (Gold 
produced * projected value of gold) + (silver produced 
* projected value of silver). 

Key Assumptions for Expenses 

Due to the underlying assumptions that both ore 
production volume and the value of gold and silver are 
factors driving revenue, expenses cannot be projected 
as a % of revenue. We assume that the price of gold 
does not influence the cost of extracting it. For that 
reason, we assume that expenditure is driven by the 
volume of production. Because gold and silver are 
extracted via different methods, our model uses a Gold 
Equivalent oz (GEO), at a ratio of 80:1, meaning that 
every 80oz of silver produced is equal to 1oz of gold 
produced. By using GEO as a metric of production, we 
used a historical $ cost average per GEO produced to 
project Costs applicable to sales, Accretion, General & 
Administrative, exploration, development, and 
reclamation. 

Key Assumptions for Marginal Tax Rate 

As discussed previously, CDE has operations in USA, 
Canada, and Mexico, each of which have their own 
unique taxation. Because of this, we assumed a 
weighted average marginal tax rate. This Weighted 

average tax rate takes the foreign tax rate of 65% and 
domestic tax rate of 25% (state + federal) and is 
weighted by average foreign and domestic production 
percentages of 61.58% (domestic) and 39.07% 
(foreign). Foreign and domestic tax rates are used are 
the average historical tax rates reported by CDE 2021-
2024. The assumed Weighted average tax rate used in 
our model and calculation for WACC is 40.801%. 

Balance Sheet 

In the case of CDE, most balance sheet items are 
projected in a similar fashion to operating expenses.  
Since we determined that % revenue was not a good 
proxy for forecasting operating items, most of the 
balance sheet is forecasted using an $ cost average per 
GEO unit produced. In addition, many Items on the 
balance sheet include an inflationary component to 
accurately represent future values. Items that are 
forecasted based on $ cost average per GEO produced 
include: Inventory, Ore on leach pads, prepaid 
expenses, and reclamation. Balance sheet Items in 
which we forecasted based on average % of revenue 
include Receivables. 

Other balance sheet items were forecasted in a separate 
fashion. In the case of Operating lease assets and 
liabilities, we forecasted proportionally to PPE 
Projections.  

Cost of Equity 

To determine Cost of equity we used the capital asset 
pricing model (CAPM). With our forecast of ten years, 
we used the 10-year T-Bill to determine risk free rate, 
at 4.25%. For beta of CDE, we calculated an average 
of 1,2,3,4, and 5 year monthly and weekly raw beta 
provided by Bloomberg. To determine equity risk 
premium, we used the geometric average return of 
S&P 500 from years 1928-2023 (9.98%) less the risk-
free rate of 4.25%. Using these variables in the CAPM, 
the cost of equity sits at 14.06%. 

Cost of Debt 

Because CDE nor its peer’s issue public debt on a 
frequent basis, we could not approach determining cost 
of debt through comparable bond issuance. Using the 
Damodaran spread with CDE’s interest coverage ratio 
of 3.2, we were given a rating of BB/ba2. The 
Damodaran model gave a spread of 1.83%. Therefore, 
we used 6.08% (Risk free rate + spread) as the pretax 
cost of debt. Using the marginal tax rate of 40.78%, 
after tax cost of debt for CDE was 3.6%. 

WACC 

CDE’s weighted average cost of capital came out to 
13.41%. We Calculated this number using the Cost of 
Equity (14.06%) and cost of debt (3.48%) multiplied 



10                                                                                                                                                                          
 

Important disclosures appear on the last page of this report. 
 

by the respective market value weights. The market 
value is composed of 93.75% Equity and 6.25% debt. 
The value 13.41% for WACC is utilized as the discount 
rate for the DCF and EP model.  

Discounted Cash Flow & Economic Profit 
The DCF and EP models are the final product of our 
forecasting and the foundation of our overall valuation 
of CDE. Using the Discount Cash Flow (DCF) and 
Economic profit (EP) Valuation approach, we 
calculated the intrinsic value of CDE’s stock price at 
$10.72, $3.68 lower than CDE’s current stock price of 
$14.40. Using 8 years of historical financials provided 
by CDE’s 10k, we forecast 10 years of free cashflows. 
The model assumes a continuing value year of 2034. 
These free cash flows are discounted by the WACC of 
13.41%. Free cash flow was calculated by subtracting 
the change in invested capital (IC) from the net 
operating profit less adjusted taxes (NOPLAT). On the 
other hand, the EP model forecasted economic profit 
and was discounted by the same WACC. Both models 
required non-operating adjustments to calculate equity 
value. Equity value is then divided by the shares 
outstanding, giving the intrinsic value of CDE at 
$10.72/Share. These models fluctuate significantly 
with changes in growth assumptions for NOPLAT, 
Beta, WACC, cost of debt, cost of equity, and are 
shown in the sensitivity analysis later in this report. 
 
Relative Valuation Model 
We determined Fortuna Silver Mines, Eldorado gold, 
Alamos Gold, Hecla Mining Co, and SSR Mining as a 
comparable peer set to CDE. We came to this 
conclusion factoring similar aspects such as production 
levels, market cap, geographic jurisdiction, and similar 
mine count.  
 
Using the P/E ratios from 2025 and 2026 for all 
companies in the peer set aside from Hecla Mining co, 
we calculated an average P/E. With the group average 
P/E, we could determine that the implied relative value 
of CDE ranged from $14.97-$17.69.  
 
Sensitivity Analysis 
 
CV Growth of NOPLAT vs WACC 

 

Both CV Growth of NOPLAT and WACC are 
variables included in the DCF and EP Model. The 
Sensitivity table above shows the crucial impact each 
has on the DCF & EP valuation of CDE. WACC is 
significant to this model as it contains both cost of 
equity and cost of debt. As you can see, a lower WACC 
can increase the Value of CDE significantly. CV 
Growth of NOPLAT is the assumed growth rate that 
CDE can achieve for the entirety of CDE’s existence 
past 2034. Our model uses a conservative industry 
wide cv growth rate of 2.5%, a combination of organic 
growth and Inflation. In the case CDE outperforms 
these expectations, our current model significantly 
undervalues CDE. 
 
Forecasted Silver CAGR vs Gold CAGR 

 
As the value of gold and silver are a key component to 
the revenue CDE can generate, it is important to build 
a sensitivity table testing the effects of their forecasted 
values. Our model currently assumes a conservative 
growth rate for each metal. In the case that either metal 
outperforms the models’ estimates, the underlying 
value of the CDE can be significantly affected as 
shown above. 
 
Cost Applicable to sales vs Cost of 
exploration 

 
As shown above cost applicable to sales has the most 
significant impact on the value of CDE. It represents a 
growth opportunity for CDE to cut down on the bottom 
line. When compared to peers, CDE’s $ cost per GEO 
is relatively high. Cost applicable to sales is the largest 
operating expense on CDE’s Income Statement, so it is 
no surprise it causes a significant impact when 
adjusted. 
Marginal Tax Rate vs Cost of Debt 
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As shown above in the sensitivity table, Marginal tax 
rate has a far more significant effect on value than 
Pretax cost of debt. Both are components used to 
calculate cost of debt and further calculate WACC. 
This shows the underlying Issues of foreign operations, 
as they significantly increase the marginal tax rate.  
 
 
 
 
 
 
 
Gold vs Silver Production Growth 

 
Ore production is the second variable that directly 
affects revenues. Since our model separates the 
revenue streams of gold and silver, it is important to 
understand the sensitivity of each stream’s 
performance. A large component of a mining 
company’s performance is its ability to successfully 
find and extract new ore. The historical trends of 
CDE’s production show a negative growth in gold 
production. As shown above, growth of gold 
production is more impactful to the implied value of 
CDE than silver. We see this downtrend as a significant 
risk for CDE. Gold prices can remain high, but if CDE 
cannot extract this ore, they cannot reap the benefits of 
high gold prices. 
 
Risk Free Rate vs Beta 

 
Risk free rate and Beta are also two extremely 
impactful variables that contribute to the cost of equity, 

which directly impacts the ending value in the DCF 
and EP models through WACC. As shown above, beta 
is a significant weakness for CDE. Currently sitting at 
1.71, less market volatility would allow for a higher 
valuation of CDE. The same goes for the risk-free rate. 
While CDE cannot control the risk-free rate, CDE’s 
WACC is heavily weighted towards equity. When 
fiscal policy moves toward lower interest rates, equity 
risk premium for CDE will increase, causing a higher 
discount rate. 
Conclusion  
Based on our comprehensive valuation work, industry 
analysis, and an assessment of Coeur Mining’s 
operating and financial profile, we maintain our Sell 
recommendation for CDE. While the company is 
positioned to benefit from elevated gold and silver 
prices, its current share price embeds optimistic 
assumptions that we believe are not supported by 
underlying fundamentals. Our blended valuation 
approach produces a target price materially below the 
current market level, indicating limited upside and a 
disproportionate amount of downside risk. 

Operationally, Coeur remains a higher-cost mid-tier 
producer, with a history of cost volatility, inconsistent 
free cash flow generation, and shorter reserve life 
relative to peers such as AGI and EGO. Even with the 
Rochester expansion and the recent strategic 
acquisition of New Gold assets, expected 
improvements in scale and cash flow do not fully offset 
the company’s structurally higher AISC, heavier 
reliance on gold price momentum, and ongoing 
integration risks. The company’s valuation multiples 
also screen as elevated relative to comparable mid-tier 
producers, suggesting the market is already pricing in 
successful execution of its multi-year turnaround, 
leaving little margin for error. 

From an industry standpoint, limited global supply 
growth and strong central bank demand support a 
constructive long-term backdrop for gold. However, 
these trends benefit the entire peer group, not Coeur 
specifically, and stronger competitors with superior 
margins, longer reserve lives, and more stable 
operational performance are better positioned to 
capture this upside. 

Given the combination of premium valuation, 
operational uncertainty, and an overreliance on a 
supportive commodity-price environment, we believe 
risk-adjusted returns for CDE are unfavorable at 
current levels. Until the company demonstrates 
sustained cost improvements, stronger free cash flow 
generation, and successful integration of acquired 
assets, we reiterate our Sell rating on Coeur Mining 
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