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      Target Price: $83.15                              Investment Thesis 

Stock Rating HOLD 
Cameco Corporation (CCJ) is one of the largest global providers of uranium fuel and services. It operates through three 
segments: Uranium, Fuel Services, and Westinghouse. The uranium segment is the mining, milling, purchasing, and 
selling of uranium concentrate. The Fuel Services focuses more on refining the uranium concentrate and buying or selling 
conversion services. The third segment, Westinghouse, is their 49% stake in the company which provides nuclear reactor 
technology and equipment to commercial utilities and government agencies around the world.  
 

Performance Highlights 
Current Price 83.90 
52-week range: $35.00 - $110.16  
Beta Value: 1.13 
Average Daily Volume: 5.15 m 
P/E: 96.25 
YTD performance: 63.36% 
Beta: 1.13 
WACC: 9.84% 
 
Market Cap $36,197.19 
Shares Outstanding: 435,387,448 
EPS 2024 $0.28 
EPS 2025E: $0.73 
EPS 2026E $2.35 
 

We rate Cameco a Hold with a -.01% downside. The 
company is well positioned to benefit from a “nuclear 
renaissance” but will need large unsecured investment to push 
past current pricing.  
 
Drivers 

Significant expansion potential from Westinghouse, the 
largest nuclear power plant manufacturer in North America, 
acquired in 2023 through a joint venture between Cameco 
and Brookfield, with Cameco holding a 49% stake (11). 

$80B U.S. government contract awarded to Westinghouse 
to build domestic nuclear reactors, creating a long-duration 
revenue pipeline and materially increasing demand for 
Cameco’s uranium and fuel services. 

Rapidly rising baseload power needs from data centers 
reaccelerating interest in clean, reliable nuclear generation 
and supporting multi-year demand growth for uranium. 

Risks 

Execution and regulatory risk tied to the $80B reactor build 
program, including permitting delays or shifting federal 
priorities. 

Long project lead times in nuclear development, which may 
push revenue realization further out and increase sensitivity 
to cost overruns. 

Commodity price volatility in uranium markets, potentially 
impacting Cameco’s realized pricing and margins despite 
long-term contracting strategies. 

 

Discounted Cash Flow: $83.15 
Dividend Discount: $69.20 



Important disclosures appear on the last page of this report. 
 

2 

Source 15 

 

 
 
 
 
Company Outlook: Positive 
 
Cameco Corporation, (CCJ) is based out of 
Saskatoon, Saskatchewan, Canada, and they are 
one of the largest global providers of uranium 
fuel. They operate underground uranium mines 
and produce uranium while also providing fuel 
services that power nuclear reactors and the 
enrichment of uranium. They have hands in both 
the light water reactors and heavy water reactors, 
also known as CANDU, that allows for energy to 
be spread to homes, businesses, and buildings 
around North America. Cameco own mines in 
Northern Canada that produce uranium which are 
the McArthur River Mine, Rabbit Lake Mine, 
Cigar Lake Mine, and Key Lake Mill. While 
mainly having their operations in Canada, they 
distribute services across North America. (2) 
 
 
 Revenue Decomposition: 
 
Cameco generates revenue across three core 
business segments: Westinghouse (nuclear power 
plant technology and services), uranium mining, 
and fuel services. Westinghouse is the largest 
contributor, accounting for approximately 48% of 
total revenue. 
 

 
 

 
 
Westinghouse: 
 
Westinghouse is Cameco’s largest business 
segment, and largest growth driver, contributing 
roughly 48% of total revenue. As global 
decarbonization accelerates and countries look to 
expand or extend nuclear power capacity, demand 
for reactor technology, engineering services, and 
long-term maintenance all increase. The increased 
demand for AP1000 and upcoming AP300 small 
modular reactors (SMR’s) are likely the projects 
taken underway by the US government contract 
(11). 
 

 
Uranium Mining: 
 
Cameco remains one of the world’s largest and 
lowest-cost uranium producers effectively holding 
a monopoly-like position in the North American 
uranium market and commanding significant 
influence over global supply. 
 
Years of underinvestment, production cuts from 
competitors, and geopolitical disruptions have 
created a long-term supply deficit. With utilities 
returning to long-term contracting and spot prices 
now supporting profitable volumes, Cameco is 
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well positioned to capitalize on their “Tier-one 
assets” such as Cigar Lake and McArthur River 
 
The uranium mining segment provides Cameco 
with strong cash flows, significant operating 
leverage, and meaningful upside as reactor 
demand grows and supply remains constrained. 
 
 
 
 
 
 
Fuel Services 
Cameco’s Fuel Services division, covering 
conversion, refining, and fuel fabrication plays a 
critical role in the nuclear fuel cycle. As 
conversion capacity worldwide remains tight, 
Cameco’s assets are extremely important to 
national security. 
 
Fuel Services enhances vertical integration, 
stabilizes earnings, and strengthens Cameco’s 
strategic importance to utilities seeking secure, 
Western-aligned supply. 
 
 
 
 
 
Westinghouse Margin Outlook 
 
Westinghouse currently operates with extremely 
thin profitability, generating margins of roughly 
2%, reflecting the heavy service-based cost 
structure of the business (1). The segment’s 
largest expense components include engineering 
labor, long-duration service contracts with fixed 
pricing, and high overhead requirements 
associated with regulatory compliance and global 
project deployment. These structural costs limit 
near-term flexibility and make rapid margin 
expansion challenging. 
 
Cameco expects Westinghouse margins to 
increase to approximately 16% over the next 
several years, driven by improved contract mix, 
increased throughput in nuclear services, and 
expected operating leverage as new AP1000 and 
AP300 reactor projects scale. While these 
initiatives may provide some benefit, we view the 

target as ambitious given the segment’s current 
cost base and the long-lead nature of nuclear 
project economics. Below is included a sensitivity 
chart with differences in margins obtained by 
Westinghouse. 
 

 
 
Some more expenses that we believe will continue 
to affect CCJ the way they have in the past are 
research and development, administration, and 
exploration which take up most of the expenses.  
 
  
 
 
 
 
Cameco released Q3 earnings on November 5, 
2025. They reported Q3 EPS of C$0.07 vs. 
consensus estimates of C$0.28 [13 est, C$0.21-
0.37]. Also, they reported revenue of C$615m vs. 
consensus estimates of $761.7m [6 est, C$705.8-
841.8m].  
 
For the rest of 2025, they expect production to 
increase. They stated that production of uranium 
should be up to 20 million pounds for 2025-year 
end. They have changed their outlook on market 
purchases to 1 million pounds, while it was 
previously at 3 million pounds. This is because of 
their utilization of standby product loan facilities 
to offset the expected reduction of their inventory 
balance. Sales volumes guidance also was 
narrowed in the uranium segment of the company 
from 32-34 million pounds, which was previously 
31-34 million pounds. Showing greater 
confidence in this segment’s performance for the 
rest of the year.  
 
 
An additional announcement that came from the 
earnings announcement was a strategic 
partnership with the United States government. 
Cameco and Brookfield, who are the majority 
owners of Westinghouse, entered a partnership 

Significant Operating Expenses 

Recent Earnings 
Announcement 
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that is expected to accelerate the deployment of 
Westinghouse nuclear reactors in the United 
States. The partnership provides for the United 
States government to arrange permits for 
Westinghouse nuclear reactors to begin 
construction in exchange for an investment value 
of $80 billion (USD). This program is expected to 
speed up growth in the Westinghouse energy 
systems segment during the construction phase. 
This support will help the long-term growth of 
rising demand for nuclear fuel products, services, 
and technology that Westinghouse can provide. 
(1) 
 
 
 
 
 
 
 
 
Capital Expenditures 
 
CCJ has their capital expenditures split into 
uranium and fuel services. Their 2025E capital 
expenditures is expected to be around $360-400 
million dollars. The uranium segment of the 
business will take up $285-310 million dollars of 
that and fuel services will take up $70-80 million. 
The outlook for these capital expenditures include 
expansion for fuel capabilities as well as cost, 
timeline, and infrastructure required to bring back 
conversion capacity and evaluate potential 
opportunities. The main opportunity in 2025 they 
are evaluating is the Springfield site in the United 
Kingdom which will align and open more market 
opportunities later. 
 
The major capital expenditures that will take up 
most of 2025’s outlook are investments required 
to refresh aging infrastructure and upgrade the 
calciner and crystallization circuit at Key Lake. 
Also, continued work on the Cigar Lake 
extension. Another major forward looking capital 
expenditure for 2025 is freeze plant expansion and 
freeze distribution to another mining zone at 
McArthur River.  
 
Westinghouse’s capital spending outlook is split 
into sustaining capital and growth capital. 
Sustaining capital is planned to take up 60-75 

million and growth capital is also planned to take 
up 60-75 million for a combined of 120-150 
million total.  
 
However, these capital expenditures are expected 
to be covered by Westinghouse’s cash flows.  
 
Most of the segment reporting and costs during 
the period relate to the acquiring of property, 
plant, and equipment. As shown in the balance 
sheet you see a steady increase in property, plant 
and equipment which reflects these investments in 
uranium mines and new projects.  
 
 
 
 
Capital Structure & Debt 
 
CCJ Consolidated Debt Maturities: (14) 

 
 
 
CCJ has a credit rating of BBB/Baa2/BBB (DBRS 
Morningstar/Moody’s/S&P) as of September 
2025. Their rating trend and outlook for the future 
is stable as well. The investment grade credit 
ratings show the current financial strength of their 
company, as well as their limited long-term debt. 
You can see this as our forecast has their long-
term debt decreasing and the Debt-to-equity ratio 
decreasing as well. This shows that CCJ is using 
more of its own equity to finance their capital.  
 
Almost all of Cameco’s peer competitors do not 
have credit ratings. The only one that does is 
BWX Technologies (BWXT) who has a credit 
rating of BB (S&P). Therefore, CCJ has the 
highest credit profile with a rating of BBB among 
its peer companies. This credit rating allows CCJ 
to borrow money for potential projects in the 
future at lower interest rates. (14, 15) 
 
 

Balance Sheet 
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Industry Description 
 
The energy industry includes all companies and 
systems that produce, transport, and sell energy. It 
powers every sector of the economy which is why 
the economy, and the electrical demand are so 
correlated. It is one of the most economic and 
politically sensitive industries worldwide.  
 
The major energy sources that affect the industry 
are oil, natural gas, coal, renewables (solar, wind, 
and hydropower), and nuclear energy.  
 
While the energy sector is big, the nuclear energy 
portion has had slowed growth in the past because 
of safety and political concerns. However, now 
that climate goals and new developments of AI 
have come to the forefront of political agendas, 
nuclear energy is rising again in demand.  
 
Firms in the nuclear energy industry make an 
income in varying ways. At the most basic level, 
companies such as Cameco (CCJ) and 
Kazatomprom, a state-owned organization based 
in Kazakhstan, generate revenue by finding, 
developing, and extracting uranium deposits 
throughout the world. Other firms, such as 
Centrus Energy Corp (LEU), can further drive 
revenues by processing this ore into usable forms, 
including conversion, enrichment, and fuel 
fabrication used for nuclear power. This processed 
uranium can then be applied in a variety of 
projects, most notably of which is nuclear power 
generation, which is the primary focus for this 
portion of the industry analysis. 
 
Beyond mining and processing, firms may also 
earn income through long-term supply contracts 
with utilities, such as NextEra Energy, which 
operates several nuclear power plants throughout 
the United States. Trading uranium on the market 
and holding physical inventories that appreciate 
with rising uranium prices also represent a sizable 
portion of these firms’ assets. Some companies 
diversify their operations further by producing or 

recovering secondary products, such as rare earth 
metals, which are increasingly used in innovative 
technologies. Others provide fuel services or offer 
technical support and engineering solutions for 
nuclear projects. 
 
Nuclear energy producers are heavily regulated by 
the federal government, with the largest oversight 
responsibilities delegated to the U.S. Nuclear 
Regulatory Commission (NRC). The industry also 
relies on a wide network of supporting roles, 
including mining services, equipment suppliers, 
and broader energy market providers, all of which 
are interconnected and can significantly influence 
operations, production costs, and overall 
profitability for firms throughout the sector.  
 
Also, we believe in the emergence of Small 
Modular Reactors (SMRs) and the technology that 
offers safer construction to nuclear reactors. 
Revenue in the nuclear power plant market is set 
to surpass $16.72 billion in 2025 and one of the 
most significant factors to that is the SMRs and 
Generation IV reactors. The advantage this brings 
to CCJ is that Westinghouse is one of the 
companies at the forefront of SMR development.  
(16) 

 
Cameco Corporation (CCJ) currently trades at a 
premium relative to its peer competitors with a 
EV/EBITDA multiple of 53.25x and P/E ratio of 
96.21x. In the nuclear energy industry, it is hard 
to find comparable companies that have these 
multiples because most companies are growth 
companies and do not create any profitability. 
This shows the hold that Cameco has on the 
nuclear energy market and why investors are so 
eager and confident on the position CCJ has.  
 

Company EV/EBITDA P/E 
Ratio 

Div 
Yield 
(%) 

CCJ 
(Cameco) 

53.25x 96.21x .20 

BWXT (BWX 
Tech.) 

40.51x 52.69x .57 

NATKY (Nat 
Atom GDR) 

7.33x 11.73x 4.28 

Industry Analysis 
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One metric that shows weakness for CCJ 
compared to its competitors is their dividend yield 
percentage. They currently offer a dividend yield 
of 0.20% while BWXT offers 0.57% and NATKY 
offers 4.28%. (14, 15, 17) 
 
 
 
 
 
 
Threat of New Entrants — Low  
 
The uranium mining and nuclear fuel sectors have 
extremely high barriers to entry, including 
regulatory approval, environmental compliance, 
long development timelines, and billions in 
upfront capital. Cameco’s Tier-1 assets, such as 
McArthur River and Cigar Lake, are practically 
irreplaceable and require decades of geological 
exploration and development. Given these 
structural barriers, new entrants are highly 
unlikely to compete. 
 
Buyer Bargaining Power — Moderate 
 
Utility customers are highly concentrated, but 
their bargaining power is partially offset by the 
limited number of credible, Western-aligned 
uranium suppliers. While utilities negotiate long-
term contracts, the structural global supply deficit 
has shifted leverage toward producers. Buyers 
have some influence on contract structuring but 
limited ability to pressure pricing especially in a 
poor uranium market. 
 
Threat of Substitutes — Moderate  
 
Nuclear power competes with natural gas, 
renewables, and emerging energy storage 
technologies. While none fully replicate nuclear’ s 
baseload, zero-carbon attributes, substitutes do 
offer some worry on the future of uranium. 
 
Competitive Rivalry — Moderate  
 
The uranium market is oligopolistic, dominated 
by Cameco, Kazatomprom, and a handful of state-
backed producers. Rivalry is muted by production 
discipline and long-term contracting, though 
geopolitical uncertainty (e.g., Russia, Niger) can 

temporarily reshape supply dynamics. Cameco 
benefits from being one of the few transparent, 
Western suppliers with stable, tier-one assets. 
 
 
Supplier Bargaining Power — Low  
 
Cameco owns vertically integrated assets and 
controls its own high-grade mines, limiting 
dependency on external suppliers. The most 
significant inputs: mining labor, reagents, and 
equipment, are widely available and do not 
materially influence bargaining power. The 
company’s integrated fuel services business 
further reduces supplier impact. 

 

 

 

Strengths 

Cameco holds a near-monopoly on uranium 
production in North America, supplying the 
overwhelming majority of domestically sourced 
uranium and serving as one of the only large-scale, 
Western-aligned alternatives to state-controlled 
producers. Its tier-one assets—Cigar Lake and 
McArthur River—are among the world’s highest-
grade and lowest-cost mines, giving Cameco 
structurally superior margins. Cash flow generation is 
significantly stronger and more stable than most 
nuclear power and fuel-cycle companies, driven by 
primarily by long-term contracts, The company’s 
49% stake in Westinghouse further enhances 
recurring revenue potential and strengthens its 
strategic position across the entire nuclear power 
chain. 

Weaknesses 

Cameco remains exposed to commodity-driven 
cyclicality, with contract renewals and spot pricing 
heavily influencing earnings beyond its long-term 
contract. Uranium mining and conversion require 
high upfront capital and long lead times, limiting 
flexibility during downturns. Additionally, the 
integration of Westinghouse introduces added 

Porter’s Five Forces 

SWOT Analysis 
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operational complexity and ties a portion of Cameco’s 
performance to large-scale nuclear construction risk. 

Opportunities 

Decarbonization, reshoring of energy supply chains, 
and soaring data center power demand are driving a 
sustained global pivot back toward nuclear 
generation, directly increasing uranium contracting 
activity. Cameco is positioned to capture this growth 
as utilities seek secure Western supply to replace 
Russian material. The $80B Westinghouse reactor 
program supports decades of incremental fuel 
demand, providing Cameco with multi-year visibility 
into conversion and uranium volumes. Limited global 
mine development, tightening supply, and renewed 
government investment in nuclear energy all create 
favorable long-term pricing conditions. 

Threats 

Geopolitical instability shifts in nuclear policy, or 
regulatory delays in reactor approvals could disrupt 
long-term demand. Competition from low-cost, state-
backed producers like Kazatomprom may influence 
pricing or contract structures. Operational disruptions 
at major Canadian mines or conversion facilities 
would materially impact supply. Cost inflation and 
labor constraints pose additional risks. A significant 
safety incident in the nuclear sector—anywhere in the 
world—could stall reactor builds and dampen future 
uranium procurement. 

 
 

 
 
Economic Analysis 
 
The energy sector is one of the most critical in the 
global market, with a significant focus on the 
demand and availability of key resources such as 
oil, natural gas, coal, and uranium. The prices of 
these materials influence global economic 
activity. As global demand for energy continues 
to grow, this variability not only affects the 
profitability of energy producers but also impacts 

downstream industries that rely on stable energy 
prices to sustain their business models. 
 
Global energy demand increased by 2.2% in 2024, 
which is 80% higher than the average annual 
growth rate of 1.3% between 2013 and 2023. This 
acceleration was further reflected in electricity 
consumption, which rose by 4.3% in 2024, nearly 
twice the annual average of the past decade. (4) 
The surge was driven by record-high global 
temperatures that increased cooling needs across 
the developed world, rising industrial usage, the 
growing popularity of electric vehicles, and the 
rapid expansion of data centers and artificial 
intelligence. 
 
 
 
Oil Prices 
 
The price of oil is undoubtedly the most important 
economic factor to watch for in the energy sector 
when the price of oil rises it leads to higher profits 
for oil producers. When the price of oil is low 
producers cut new investments as well as 
production. Oil is also a global commodity, 
meaning that many countries produce and sell it. 
This means that situations such as geopolitical 
conflicts, sanctions, and decisions about 
production levels by large producers like OPEC+ 
and the United States can dramatically influence 
prices, creating volatility in the price of oil. 
 
According to the CME Group the crude oil futures 
prices as of November 17, 2025, is $59.55. The 
average price of WTI over the last ten years is 
$63.04 and there has been significant fluctuations 
over that period. The current price reflects the fact 
that the market is operating at a relatively normal 
level for oil prices.  
 
While oil prices do not directly affect a uranium 
mining company the S&P 500 energy sector is 
correlated with oil prices, therefore investors will 
look at the success of energy, which can affect 
how retail investors see Cameco.  
 
 
 
Data Centers 
 

Economic Analysis 
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Source 12

Data centers are becoming a hot commodity that 
require a lot of electricity and has created 
opportunity for companies in the energy sector to 
build more power plants and upgrade electricity 
grids. Especially in the U.S., because President 
Trump signed an executive order on July 23, 
2025, that is aimed to lower regulations and 
accelerate data center infrastructure. Along with 
China, the United States is expected to account for 
80% of global growth in electricity from data 
centers by 2030, as shown below. I believe that 
this growth in nuclear power plants will lead to a 
boom in Uranium energy markets which is 
currently up 83.03% year-to-date as of November 
17, 2025. (5) 
 
 
 
 
 
 
 
 
 
 
 
 
 
Adoption of Other Technologies 
 
The demand not only massive but is unique in its 
need for constant, uninterrupted, high volume 
power output that many renewable sources 
struggle to provide due to their reliance on 
weather patterns and seasonality. Therefore, the 
nuclear energy sector has received a resurgence in 
attention. Once feared due to safety concerns, 
widespread political resistance, and big oil 
lobbying, nuclear power is now being touted as a 
critical solution for the AI boom. It accomplishes 
many of the things that both political parties seek 
to maintain in the energy sector domestic 
production i.e., jobs and a low carbon output. It 
also has been praised for its reliability and 
scalability.  
 
Major tech companies such as Microsoft, Google, 
and Amazon have begun investing heavily in 
nuclear energy partnerships. Their goal is to 
secure energy for their rapidly expanding AI 
infrastructure. Microsoft signed a deal to revive 

the inactive Three Mile Island reactor to power its 
data centers. Google is working with Kairos 
Power to deploy small modular reactors, and 
Amazon has committed $500 million toward 
nuclear development with X-Energy. (7) It’s clear 
from these numbers that there is a serious intent 
with these companies to work towards less carbon 
emissions and they identify nuclear energy as the 
best way to achieve their goals.  
 
GDP Growth 
 
Real GDP growth is correlated with the growth in 
energy demand, so it is a major economic variable 
in the sector.  
 
For example, GDP increased at a rate of 3.8% in 
the second quarter of 2025. The increase in the 
second quarter was primarily from a decrease in 
imports and a decrease in consumer spending. As 
the rate of GDP increased the energy sector has 
increased at a rate of 4.7% year-to-date. (5,8) 
 
Long-Term Interest Rates 
 
The federal funds rate is another important 
indicator that measures the economy and 
influences short term treasury yields. Also, it is 
used as a measure of inflation and a scope of the 
Federal Reserve’s monetary policy. The current 
federal funds rate sits at 3.75%-4.00%. By the end 
of 2025 there is a 42.9% chance for the target rate 
to be cut to 3.50%-3.75% and a 57.1% chance for 
it to remain where it currently is. (10) 
 
This does not apply to corporations because they 
cannot borrow at this short-term rate. Therefore, 
we also use longer term treasury yields such as the 
10Y or 30Y bond rate as an important interest rate 
in the energy sector. Long term treasury yields 
influence corporate borrowing costs, the WACC, 
and how companies are valued.  
 
With the possibility of interest rates being cut in 
Decembers FOMC meeting, it bodes well for 
borrowing money and financing large projects. 
This is good for growth companies in the energy 
sector and expanding capital into projects like 
Cameco is. (9) 
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The impact on our model from a lower WACC 
impacted by the interest rates is seen below 
showing a possible increase in stock price. (Note 
Values in CDN$) 
 
 

 
 
 
 
 
Government Policy Changes 
 
The constant change of administrative policy 
within the United States and Canada can create a 
problems or opportunities for different companies 
within the energy sector because it strongly 
affects what the market is trending towards, but 
that can also create opportunity if funding is 
placed in the right area. Continuous changing 
policies based on political agendas like climate 
change and clean energy can make it difficult for 
companies to retain certain aspects of their growth 
strategy without compromising their own 
company ideals. However, different market trends 
like data centers can force companies into 
adopting new policies and create opportunities for 
energy companies.  
 
President Trump has had a pro-fossil fuels agenda 
ever since he took office in early 2025 which has 
led to him attempting to eliminate hundreds of 
wind and solar projects. Companies that have 
invested a lot into these clean energy projects are 
going to have to reallocate their capital to get 
these financial benefits that are being placed on 
fossil fuel projects and being removed from clean 
energy projects. The Inflation Reduction Act that 
President Biden signed into law three years ago 
generated billions of dollars’ worth of investments 
for clean energy manufacturing in the United 
States. Within three months of Trump taking 
office, over $27 billion dollars in investments 
from manufacturing projects of clean energy have 
been paused, canceled, or shuttered. (6) 

This data makes us believe that going forward the 
economy will shift to more demand for nuclear 
power and less for clean energy projects like solar 
and wind energy. Especially with the new demand 
for AI and people needing manufacturing for data 
centers.  
 
Also, as mentioned before, the U.S. government 
and President Trump have the power to fund 
projects, and have invested $80 billion into 
Westinghouse nuclear projects, which Cameco 
owns a 49% stake in. Having administrative 
policies change every four years can change how 
companies are valued and makes it difficult to 
forecast revenue streams when you have deals 
with foreign governments.  
 
 
 
 
 
Discounted Cash Flow and Economic Profit 
Model 
 
Estimated Share Price: $83.15 
 
We believe that our DCF and EP model is the best 
projection of Cameco Corporations value. The 
two intrinsic valuation models forecast the free 
cash flow and economic profit for CCJ until 
2034E before reaching a steady growth state. 
Economic profit is projected to be negative by the 
end of 2025, but that is the only year in the model 
that is not generating profit.  
 
Some key assumptions that drove the price were 
revenue increasing from our belief in the 
Westinghouse stake increasing in value. Also, the 
futures for uranium price increasing from 
$79.05/lb. in 2025E to $128.23/lb. in 2034E 
generates an increase of over $4 billion dollars in 
revenue annually during that period.  
 
Also, an increase in future cash flows with the 
potential for the U.S. government requiring an 
IPO if Westinghouse exceeds a $30 billion 
valuation. The government would receive 
warrants to purchase a 20 percent equity stake in 
the company. (13) 
 

Valuation Models 
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We used capital expenditures from the company 
disclosures, and it shows consistent investing 
activities of around $365-415 million while in 
2027E it is expected they only spend $300 
million. While keeping a flat level of capital 
expenditures and increasing revenue, this creates a 
base of earnings that will increase margins and the 
value of the company. 
 
We used a weighted average cost of capital of 
9.84 percent. For the terminal year our NOPLAT 
growth was set to 3 percent and our return on 
invested capital was 45 percent. These 
assumptions stemmed from current returns in the 
company and belief in future cash flows 
increasing.  
 
The growth of free cash flow and economic profit 
both are the main drivers of the valuation as 
NOPLAT consistently out gains the increase in 
Invested capital and that leads to a higher ROIC. 
After the end of 2025, our model shows that 
ROIC will be greater than the WACC, which 
leads to the growth in economic profit.  
 
Relative Valuation 
 
Estimated Share Price: $26.51 
 
Our relative valuation priced stemmed from EPS 
in 2025 and the P/E ratio in 2025. The peer 
companies that we used in this model were 
Denison Mines (DML), Nat Atom GDR 
(NATKY), BWX Technologies (BWXT), Paladin 
Energy (PDN), UR-Energy (URG), and enCore 
Energy (EU). However, since KAP and BWXT 
were the only two companies that had a positive 
P/E ratio, they were the only two we used for the 
industry average. CCJ has a P/E ratio of 112.8 in 
2025E. This is because of their EPS is projected 
$1.03 and the industry average P/E in 2025 is 
expected to be 35.85.  
 
This valuation is not the best for CCJ because 
their peer companies in the industry do not 
generate much positive cash flow which leads to 
their earnings being negative. This makes it hard 
to use this model to accurately value CCJ, so we 
did not weigh this model when deciding which 
model to use for our target price.  
 

 
Dividend Discount Model 
 
 
Estimated Share Price: $69.20 
 
Our dividend discount model (DDM) yielded an 
implied valuation of $69.20. While CCJ has paid 
dividends since its initial public offering in 1991, 
the increments of dividends paid have been very 
low because of lack of cash flow to the firm. 
Therefore, we believe that the dividend discount 
model does not give a true or fair valuation.  
 
 
 
 
 
Cameco Corporation has positioned itself in a 
great spot for the future of nuclear energy and the 
energy market sector. They have established 
themselves as a leader in the nuclear power 
industry with positive cash flows and potential for 
excellent margins in the future with revenue 
growth and capital expenditures remaining steady.  
 
With continued steady growth of the economic 
environment surrounding the energy sector, we 
expect that CCJ will have moderate growth with 
potential upside with the Westinghouse stake and 
the deal with the United States government.  
 
However, with risks of execution and regulations 
in North America, it will be tough to assume any 
substantial growth for the company. Therefore, 
we recommend a HOLD rating for CCJ.  
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